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R 22151 1Z AUG 74 
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UNCLAS STATE 184172 

E.O. 11652: N/A 
TAGS: EGEN, IT 

SUBJECT: IMPACT OF NEW TVA INCREASES ON US EXPORT OF 
SEALSKIN FUR 

REF: OFFICIAL GAZETTE, JULY 8, 1974 

1. ON JULY 9, GOI INCREASED VALUE ADDED TAX (TVA) FOR 

LUXURY ITEMS FROM 18 PERCENT TO 30 PERCENT AND ADDED SEALSKIN 
FUR TO LIST OF ITEMS TO BE TAXED IN THIS LUXURY CATEGORY. 

2. US FIRM HAS BEEN INFORMED THAT BECAUSE OF NEW TAX MEASURES, 
FEW ITALIAN BIDDERS WILL ATTEND ITS SEMI-ANNUAL AUCTION OF 
SEALSKIN FURS IN OCTOBER. SINCE ITALIANS HERETOFORE HAVE BEEN 
BEEN MAJOR BUYER (50 PERCENT OF SUPPLY IN 1973), US FIRM 

FEARS SIGNIFICANT FALL-OFF OF SALES PROCEEDS. 

3. SINCE TVA IS REBATED FOR EXPORTS, ADVERSE IMPACT OF TAX 
INCREASES WOULD BE SIGNIFICANTLY REDUCED IF CONSIDERABLE 
PORTION OF ITALIAN PURCHASES ARE PROCESSED INTO EXPORT ITEMS. 
POST THEREFORE REQUESTED DETERMINE EXTENT TO WHICH DOMESTIC 
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FABRICATION OF IMPORTED SEALSKINS IS FOR EXPORT ITEMS. ALSO, 
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HOW LONG ARE HIGHER TV A RATES ON LUXURY ITEMS EXPECTED TO PERSIST. 
POST MAY WISH TO CONTACT EUROFUR IN PADOVA. A MAJOR FUR GARMENT 
MANUFACTURER. KISSINGER 
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